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Sustainable Development Goals in Nepal

Through a multifaceted approach that includes policy alignment, capacity
building, and stakeholder engagement Government of Nepal has shown a
commitment to the United Nations' Sustainable Development Goals (SDGs).
These goals aim to address key development challenges and bring about
significant improvements in people's lives by 2030. The government has taken a
comprehensive and integrated approach to SDG implementation.

Recognizing the interconnectedness of the SDGs with national development
outcomes, the Government of Nepal has strategically integrated the 17 SDGs
into its national development plans and policies. The 15th National Plan (2019-
2023) of Nepal is aligned with the SDGs, and the government has also developed
a National Voluntary Review (NVR) report on SDGs. The Government has
established an SDG Secretariat within the National Planning Commission (NPC)
to coordinate SDG implementation and monitoring at the national level.
Additionally, the government has formed a multi-stakeholder National Steering
Committee on SDGs and established SDG units in each of the seven provinces.
The Government of Nepal has placed a high priority on capacity building across
various sectors, intending to enhance the understanding and skills necessary for
the implementation of SDGs, while emphasizing data collection and monitoring
to track progress towards the SDGs. It has developed a National SDG Indicators
Framework and has developed an SDG Dashboard, which provides real-time
data and information on the progress made on each of the SDGs. The
government has collaborated with the private sector to promote renewable
energy, improve access to finance, and enhance innovation. This inclusive
approach aims to ensure that the implementation of SDGs is a collective effort.
The Government has decentralized its approach to ensure that the goals are
localized. Each federal, provincial, and local government entity has been given
the responsibility to incorporate and implement the SDGs within their respective

jurisdictions.



Challenges of SDGs Implementation in Nepal

While the Government of Nepal shows a strong commitment to the SDGs, several
significant challenges remain. Major challenges of SDG implementation in Nepal

are as follows:

Financial Constraints:

From various government documents and the interviews conducted, the primary
challenge for the Government of Nepal is the limited financial resources available
for implementing the SDGs. Mobilizing sufficient domestic and international
funding to support comprehensive development initiatives is a significant obstacle
that needs to be addressed. Furthermore, the respondents highlighted that the
fiscal federalism scenario is not that promising. In the past, in comparison to
general administration, the total capital investment was more than 50%. However,
as a result of federalism, the government's administrative costs have risen and now
account for more than half of the overall budget for economic growth and
infrastructure development. The question here is not so much about the large
administration spending as it is about the lack of return on investment in
administration and government office infrastructure development. Tax collection
is also an issue since Nepal lacks discriminatory and ambiguous legislation that
governs tax collection at the government level. The central government collects
significant revenues like as VAT and income tax, while non-major sources such as
land tax and so on are distributed to the municipal level. It was suggested by our
respondents that to improve the local economy, the government should adjust its
investment strategy away from hardcore infrastructure development and toward
softcore infrastructure development. In comparison to other South Asian nations,

private sector employment growth of Nepal is weak.

Geographical Barriers:

Nepal’s diverse geographical landscape poses another challenge. With a large
portion of the population living in remote and hilly regions, the government faces
a daunting task in ensuring that developmental services and infrastructure reaches

cveryonc.



Political Instability:

Periodic political turmoil and changes in government have affected consistent
policy-making, planning, and the implementation of SDGs. The lack of a stable
political environment can lead to policy discontinuity, which hampers the

execution of long-term development plans.

Capacity Limitations:

Nepal struggles with limitations in technical expertise and institutional capacity
necessary for the wide-scale implementation of the SDGs. Despite capacity
building efforts, the shortage of skilled personnel in both public and private sectors

remain a significant barrier.

Data Availability:

Reliable, high-quality, and timely data are essential for monitoring progress,
making informed decisions, and ensuring accountability. However, it was reported
by several respondents that Nepal faces a major challenge in data availability and
management. Gaps in data collection, analysis, and dissemination hinder the

ability to track and report progress towards the SDGs effectively.

Climate Change and Natural Disasters:

As a country prone to natural disasters and with high vulnerability to climate
change, the Government of Nepal faces additional hurdles in achieving the SDGs.
Earthquakes, landslides, and floods, among other disasters, can derail progress

and put additional strains on resources.

Social Inequality:

Achieving the SDGs requires inclusive growth and development. However,
persistent social inequalities and discrimination based on caste, gender, ethnicity,
and geography present another challenge in ensuring that the benefits of

development reach all sectors of society.



Way Forward

« The government needs to streamline administrative costs and ensure efficient
spending. Focus should be on achieving tangible results with each rupee spent.
The government should standardize and clarify tax legislation and implement
technology-driven solutions to improve tax collection and reduce tax evasion.

« SDGs should be made a national priority, above party politics. Collaboration
and cooperation between political parties are essential to ensure that
institutions are resilient to political changes, thereby ensuring continuity in
SDG implementation.

« Regular training programs for civil servants need to be in place to build the
capacity of existing staff. Universities and research institutions can be engaged
in capacity-building and technical assistance.

« The government must invest in data infrastructure and prioritize the
establishment of robust digital platforms for data collection and analysis. It
can also collaborate with international organizations for technical assistance
and training in data management. The government can also arrange training
sessions for officials at all levels on the importance and use of data.

« Regional and sub-regional cooperation between South Asian countries can be
fruitful in supplementing national strategies for several SDGs, given their
shared challenges, cultures and similar initial conditions. For example,
industrial strategies devised to harness the potential of regional value chains
can help create productive capacities in South Asian LDCs. Greater investment
in liberalizing trade through the facilitation of cross-border transport and
equipping faster transit times can be useful in extending production networking
and transport connectivity. UNESCAP (2018) estimates that gains from annual
exports can rise by an additional US$55 billion within the sub-region, given the
opportunities of a closer economic partnership is exploited. Regional
cooperation can also ensure greater energy security and sustainability in South
Asia, and since there is a need for a unified energy market, it can be led by a
revolution in the renewable energy field.



« SAFTA needs to be reinvigorated and operationalized in order to play a more
meaningful role in directing trade barriers. Creating designated platforms and
channels for priority trade between regional industries sharing common goals
can help build complementarities and lead the way for conglomerate
expansion. The 21st century being the peak age for globalization and changing
dynamics for the world economic order presents South Asian nations with a
unique opportunity that can be exploited only with a change in their collective
approaches and strategies towards each other.

« Regional and sub-regional cooperation between South Asian countries can be
fruitful in supplementing national strategies for several SDGs, given their
shared challenges, cultures and similar initial conditions. For example,
industrial strategies devised to harness the potential of regional value chains
can help create productive capacities in South Asian LDCs. Greater investment
in liberalizing trade through the facilitation of cross-border transport and
equipping faster transit times can be useful in extending production networking
and transport connectivity. UNESCAP (2018) estimates that gains from annual
exports can rise by an additional US$55 billion within the sub-region, given the
opportunities of a closer economic partnership is exploited. Regional
cooperation can also ensure greater energy security and sustainability in South
Asia, and since there is a need for a unified energy market, it can be led by a
revolution in the renewable energy field.

« SAFTA needs to be reinvigorated and operationalized in order to play a more
meaningful role in directing trade barriers. Creating designated platforms and
channels for priority trade between regional industries sharing common goals
can help build complementarities and lead the way for conglomerate
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